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To

Development Institutes (MSME) and Branch Development Institutes
(MSME) M ecnibar

" Subject: Scheme -for capacity building, strengthening of database and advocacy by

industry/ enterprise associations, as envisaged in the promotional package for
micro and small enterprises (MSEs).

Dear Sir,

Please find enclosed copy of the above mentioned Scheme. As per the Mechanism
for operating the Scheme, proposals will be invited from eligible SME Associations
through Development Institutes _located in various States/UTs. Therefore, you are .
requested {0 Torward the proposals being received by you from Associations to this office

* along withyour comments on the size and reach of the Association.

oY

Thanking you,
Yours falthf'ully

SR
(Deepa Ciwyal)

Director (S&D)



GOVERNMENT OF INDIA
MINISTRY OF SMALL SCALE INDUSTRIES
OFFICE OF THE DEVELOPMENT COMMISSIONER
SMALL SCALE INDUSTRIES
(STATISTICS & DATABANK DIVISION)

Subject: Scheme for capacity: building, strengthening of database and advocacy by
industry/ enterprise associations, as envisaged in the promotional package for
micro and small enterprises (MSLEs).

l. Background:

A reliable database is the key input in any policy decision-making process. This is
" more so for the micro and small enterprise (MSE) in view of its large size and wide disparity
among the enterprises within the sector. The Office of the DC (SSI) conducts periodic Census
for strengthening/updating the database on MSE sector. So far, this office has conducted three
(.Cllbl.lb in the year 1971-72, 1992-92 and 2002-03. However, the limiting factor is the long
gap between two Census and the high cost involved in uonductmg Census. In the intermittent
period, two sources are used by this office for obtaining information/data on the status of the
" MSE sector. First is the District Industries Centres (DICs) of the State Governments, which
furnish the updated information on the number of registered enterprises. But registered
enterprises constitute only small percentage of the total number of enterprises, thereby leaving
a huge data gap. The second important source is the MSE Associations, which are spread
across the country. The present database with this office suggests the number of such
Associations in the vicinity of 350, including both National and State lcvcl', and are mainly
sector/product specific. This office has been using the services of these Associations from
" time to lime, especially with regard to data on number of unregistered enterprises, production,
exports, etc. relating to specific product groups like pump industry, drugs and
' pharmaceuticals, elc. However, limited availability of funds is the main constraint faced by
lhcsu Associations in building a reliable database.
To strengthen the database for the MSE sector, thc promotional package includes,

inter alia, a new scheme for capacity building, strengthening of database and advocacy by



Industry/Enterprise Associations. The other proposal in this context is collection of statistics

and information through annual sample surveys and quinquennial census.

AL Justification:

The Associations of Micro and Small Enterprises (MSEs) do not have adequate

“capacity (o collect and interpret data relating to changes in the market scenario, owing to the

limited availability of funds and the absence of expertise in the maltter. As a result, their
articulation of views on specific issues concerning to their product groups.leaves much to be

desired. In spite of the fact that the Associations of the MSEs have been made members of the

*SSI board and the members of the steering committees of certain national programmes for

development of some products, their existing weakness prevent them from playing the
expected role effectively. Even in their role as facilitators for their members in government
assisted schemes like setting up of sub contracting exchanges, testing laboratories, etc., the
capacily of these Associations has been found to be deficient. Associations play an important
role in the Public Private Partnerships (PPP). Nevertheless it is felt that many product groups

go unheard because of their associations being weak. As a result they are not able to get a

* favour in programmes and policies of the Government.

Therefore, this Scheme will be of great help to the associations in playing positive role

“in the development of SMEs in the country and articulating their views on different aspects

related to SMEs. To strengthen their role and increase their efficiency, it is proposed that
financial assistance for the secretarial and advisory/extension services to selected national

Associations may be provided annually up to a maximum of Rs.5 lakh depending upon the *

- size and reach of the Association. The beneliciary Associations will be required to provide the

regular manpower at their own cost and office space and also make an equivalent/ matching
contribution towards cost of modernisation of their facilities and equipment and training of
their personnel: ;

The Expenditure Finance Committee (EFC) uppu"OVﬂ] of the present Scheme included

in the “Package for Promotion of Micro and Smaill Enterprises (SME)” has already been

obtained together with other Schiemes of the promotional package.






